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CITY OF CHICAGO 

FINANCIAL POLICIES – DEBT & PENSION 

 

PART I: DEBT MANAGEMENT POLICY 
 

PURPOSE 

 

Pursuant to Section 2-32-031(d) of the Municipal Code of Chicago (the “Municipal Code”), the Chief Financial 

Officer (the “CFO”) developed this Debt Management Policy (the “Debt Policy”) to establish guidelines for the 

issuance of bonds and other forms of indebtedness by the City of Chicago (the “City”).  Changes in the capital 

markets as well as other unforeseen circumstances may create situations not covered by this Debt Policy that may 

require deviations to achieve the City’s policy goals. In these cases, such policy deviations may be appropriate 

provided specific authorization from the CFO.     
 

 

SCOPE AND AUTHORITY 

 

This Debt Policy provides guidelines on the issuance and management of all City-issued debt1 and any new 

financing types related to existing City debt.  This Debt Policy will be periodically reviewed as market conditions 

warrant. The CFO has the day-to-day responsibility and authority for structuring, implementing, and managing the 

City’s debt program in accordance with authorization by the Chicago City Council (the “City Council”). 

   

 

ASSESSING FINANCING NEEDS AND SOURCES OF PAYMENTS 

 

I. Capital Planning Needs: As part of the City's annual budget process, the City will continue to develop a multi-

year Capital Improvement Program (the “CIP”). Coordination and preparation of the citywide CIP will reside 

with the Office of Budget and Management (the “Budget Office”)2. The CIP will consider the coming five fiscal 

years and will be updated annually. The CIP will contain an outline of the sources of funds, timing of capital 

projects, and the CIP’s financial impact on the applicable tax levy or revenue source. 

 

II. Sources of Payments 

 

A. Use of Revenues: The City may finance capital improvements with a defined revenue source on a “pay-as-

you-go” basis or with debt on a “pay-as-you-use” basis.   

 

B.  Debt Calendar and Financing: If the City determines that it cannot fund the project from “pay-as-you-go” 

revenues, it will evaluate the possibility of debt financing alternatives.  It will be the responsibility of the 

City Department of Finance and the impacted departments, within the context of the CIP Plan, to oversee 

and coordinate the timing, process of issuance, and marketing of the City's borrowing and capital funding 

activities required in support of the CIP.  

 

 

DEBT MANAGEMENT PROCESS – Debt Tax Status 

 

I. Tax-Exempt: The City, along with its bond counsel, evaluates projects requiring funding to assess their ability 

to be supported by tax-exempt bonds.  The City will make every effort to ensure compliance with all tax 

regulations to ensure the City’s tax-exempt bonds maintain tax-exempt status.  The City has post-issuance 

compliance manuals to ensure compliance with all federal tax laws and regulations.  

 

 
1 Debt sales in which the City serves as a conduit issuer are not covered by this Debt Policy. 
2 The CIP process is not set by this Debt Policy; rather, this Debt Policy assumes the CIP process will continue as described in 

this paragraph.  While the capital planning process for the City’s enterprise funds (O’Hare, Midway, water and wastewater) is 

different than the general citywide CIP, these funds are ultimately included in the citywide CIP. 
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II. Taxable: Given their lower cost of funding, tax-exempt bonds are the preferred source of financing, to the 

extent permitted by federal tax law and regulations.  However, the City uses taxable bonds for various purposes 

including bond restructuring.  Before using taxable bonds, the City will carefully evaluate the costs and benefits 

of such tax structure.     

 

 

DEBT MANAGEMENT PROCESS – Type of Debt 

 

- Appropriate Use of Fixed-Rate Long-Term Debt: Long-term debt may be used to finance essential capital 

facilities, projects and certain equipment where it is appropriate to spread the cost over future years.  For 

projects where it is not appropriate to spread costs over future years (e.g., some equipment), long-term debt 

financing will generally be avoided.  The City will no longer utilize long-term debt to fund routine judgments 

and settlements or for retroactive contract payments.   

- Appropriate Use of Variable Rate Long-Term Debt:  Long-term debt may be issued in either fixed or 

variable modes. The City will only issue variable rate debt in accordance with the requirements under Chapter 

2-165 (see Appendix 2) of the Municipal Code. The City will determine the appropriate amount of variable rate 

bond exposure based on the unique financial strengths of each bond type. The City will try to match its short-

term assets (e.g., short-term investments in sinking and/or reserve funds associated with each bond type) and 

liabilities in determining the prudent level of variable rate debt exposure.   

- Appropriate Use of Short-Term Debt: Short-term debt is appropriate for certain capital equipment purchases, 

financing of judgments and settlements, and to satisfy the cash flow needs of the City on a limited basis.  Short-

term debt may be issued as either fixed or variable rate securities in accordance with the requirements under 

Chapter 2-165 (see Appendix 2) of the Municipal Code, if applicable.  The City may use short-term, variable 

interest rate debt, including commercial paper, lines of credit and tender notes, subject to City ordinance. 

- Use of Derivative Products: In consultation with the airlines, the City may use certain derivative products on 

airport bond transactions, such as swaps, swaptions and the sale of call options to realize lower all-in costs on a 

new debt issuance or to receive an upfront payment based on currently outstanding bonds.  The City will not use 

derivative products on any general obligation, sales tax, motor fuel tax, water or wastewater bond transaction.  

The use of derivative products is discussed in more detail in the Debt Management Process – Derivative 

Products section of this Debt Policy.   

 

V. Use of Other Financing Alternatives 

A. Lease Financing: Where lease financing would prove more economically beneficial, the City will consider 

entering into long-term, capital asset lease obligations. The useful life of the capital equipment, the terms 

and conditions of the lease, and the direct impact on debt capacity and budget flexibility will be evaluated 

prior to the implementation of a lease program. 

 

B. Direct Borrowing: Where direct borrowing (sometimes referred to as “direct lending”) would prove more 

economically beneficial, the City will consider direct loan obligations.  However, the City will only 

proceed with a direct loan transaction if the transaction creates tangible benefits including but not limited to 

interest costs savings after considering associated administrative costs, reduced financial flexibility and 

additional requirements associated with direct lending vis-à-vis traditional bond financing. 

 

DEBT MANAGEMENT PROCESS – Debt Capacity 

 

I. Debt Affordability: The amount of debt issued is based on the requirements of the CIP, subject to the condition 

that sufficient revenues are projected to be available. The City also analyzes debt affordability on a pro-forma 

basis and will generally restrict itself to having annual general obligation debt service payments equal to no 

more than 20% of the sum of expected corporate fund expenditures and total City property tax revenues in any 

future year.  With respect to the City’s revenue and enterprise bond credits, the City will aim to restrict its 

annual debt service coverage to be at least 10% greater than the additional bonds coverage factor requirement in 

each bond ordinance.    
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DEBT MANAGEMENT PROCESS – Method of Sale 

 

The City will use one of three methods for the sale of debt: competitive, negotiated and private placement. The City 

will use the method it deems most effective to market, price and place its bonds.  The City will consider other 

worthy government policy goals such as previous credit commitments and the encouragement of greater 

participation in the underwriting syndicate by minority, woman-owned and disabled veteran enterprises 

(“M/W/DVE”) firms in its method of sale decision while evaluating bond financing cost. 

 

 
DEBT MANAGEMENT PROCESS – Purpose of Financing 

 

I. New Money Financing: The City may use long-term bonds to provide financing for new money needs (i.e., 

funding for capital projects, equipment and, at times, operating needs). The City also may use its commercial 

paper and line of credit programs to provide interim and short-term new money funding. These programs will 

be retired over time upon receipt of bond proceeds or annual budget allocation. 

 

II. Refunding Bonds: The City will regularly evaluate bond refinancing opportunities as a means of providing 

interest cost savings (economic refunding) or budget flexibility (non-economic refunding). A present value 

analysis must be prepared that identifies the economic effects of any refunding. The City will aim for a 

minimum present value savings on an advance refunding candidate of at least 3% of the refunded debt. 

Currently callable candidates must have minimum PV savings of 0.25%.  The City also will evaluate the level 

of negative arbitrage in the escrow in making the refunding decision.    

 

The target savings amounts described above are not applicable for refunding transactions that are not solely 

undertaken to achieve cost savings but to restructure outstanding debt service (i.e., “scoop and toss” refunding).  

After fiscal year 2019, the City will no longer issue long term debt for deficit mitigation purposes.  The CFO 

has discretion in making the final determination to include individual refunding candidates that are below the 

target in order to achieve financial objectives.   

 

 
DEBT MANAGEMENT PROCESS – Credit Enhancement 

 

I. Credit Enhancement: Subject to the policy guidance below, the City will consider using credit enhancement 

(bond insurance and bank facilities) to strengthen its creditworthiness.   

 

A.  Bond insurance. Bond insurance will be used on fixed rate debt when it provides an economic benefit to a 

particular bond maturity or entire issue. As a means of mitigating future counterparty and interest rate risks, 

the City will avoid using bond insurance on variable rate securities.  

 

i. Benefit analysis. Insurance will be considered when the premium cost is less than the present value of 

the projected interest savings or if such insurance enhances capital market access and/or facilitates 

liquidity in the secondary market for the securities.  

 

ii. Provider selection. The City or its municipal advisor will take into account insurer trading levels, 

future insurer capacity and pricing when soliciting bond insurance, or in the case of a competitive sale, 

facilitating the prequalification of bonds by insurance providers. The City will purchase bond 

insurance when deemed advantageous and the terms and conditions governing the guarantee are 

satisfactory. 

 

B.  Bank Facilities (Letters of Credit and other Credit Support). The City employs two types of letters of credit 

(“LOCs”), direct-pay LOC and stand-by LOC, on its variable rate debt.  The City will evaluate its credit 

support options using four criteria: price, type, maturity term and counterparty. 
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i. Price. The City will select the credit support provider that offers the lowest price recognizing other 

considerations related to type, term and counterparties described below.  

 

ii. Type. In order to minimize future liquidity challenges, the City’s preference is to select types of 

products that are most liquid and have stable track records in trading performance in various market 

conditions. 

iii. Maturity term.  The City will make reasonable efforts to diversify the maturity term of its credit 

support to provide renegotiation flexibility in the future when such credit supports expire. 

iv. Counterparty. The City and its municipal advisor will evaluate credit support provider proposals. The 

City will evaluate credit providers based on their credit ratings and trading values. The City prefers to 

enter into letters of credit with financial institutions that have credit ratings equal to or higher than the 

credit of the underlying debt. In order to mitigate its counterparty risk, the City will look for 

opportunities to diversify its credit support providers.  

 

II. Unenhanced Bonds: The City or its municipal advisor will conduct a cost-benefit analysis to determine 

whether to use credit enhancement.  If the analysis of the entire bond issue as well as individual maturities 

demonstrates that it is not cost effective to use an enhancement, the City may choose to issue the bonds 

unenhanced.   

 

 

DEBT MANAGEMENT PROCESS – Debt Service Structural Features 

 

I. Debt Service Structure: The final maturity of a bond issue will generally be limited to the lesser of the average 

useful life of the assets financed or 35 years.   

 

II. Lien Levels: Senior and junior liens for each revenue source will be utilized in a manner that will maximize the 

most critical constraint - typically either cost, capacity or structure (e.g., junior lien debt vis-à-vis senior lien 

debt often allows variable rate debt and/or lower debt service coverage levels) - thus allowing for the most 

beneficial use of the revenue source securing the bonds.   

 

III. Capitalized Interest: The City will utilize capitalized interest on new money financings subject to federal law.  

Capitalized interest is not allowable for advance refunding bond issues.   

 

IV. Discount and Premium Bonds: The City’s decision to use discount and deep discount bonds is largely 

dependent on market conditions. The amount of discount will be structured to minimize the negative impact of 

discounting on the City’s ability to subsequently refund bonds for interest savings. The City also will evaluate 

the impact of premium bonds that can be redeemed prior to maturity. The City will consider the greater 

potential for future refunding savings when contemplating the issuance of redeemable premium bonds.   

 

V. Debt Service Reserve Fund: A cash-funded debt service reserve fund (“DSRF”) will be invested pursuant to 

investment of proceeds guidelines of the respective authorizing ordinance or indenture. Interest earnings will be 

generally used to offset debt service payments. As an alternative to a cash-funded DSRF, a surety policy will be 

used if it is beneficial to the credit rating or pricing of the bonds.  The CFO will evaluate and document the 

DSRF funding decision. Factors to be considered in this evaluation include: arbitrage yield restrictions, current 

interest rates, availability and cost of a surety policy, foregone interest and capital gains from a cash-funded 

DSRF, the relative size of the reserve requirement compared to the prior reserve requirement (refunding issues 

only), and opportunities for the use of the funds withdrawn from the DSRF including additional capital projects 

or investment opportunities. 

 

VI. Call Provisions: The City recognizes the importance of enhancing future financial flexibility by retaining its 

ability to cost efficiently redeem bonds before their final maturity.  In general, City securities will include a call 

feature within the long-term debt issuance structure which allows the City to call the bonds at par (100%) or par 

plus an early redemption premium after 10 years or earlier.  If determined to be financially advantageous, the 
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City may issue non-callable bonds for maturities longer than 10 years.3 On a case by case basis, the City will 

evaluate the use of selling make-whole callable bonds.  Prior to the use of any non-call provision, the City will 

compare the option-adjusted yields on the bonds with and without a non-call provision to determine which is 

most financially beneficial.   

 
 

DEBT MANAGEMENT PROCESS – Derivative Products 

  
Derivative products are appropriate in the issuance or management of debt only in instances where it has been 

demonstrated that the derivative product will either provide a hedge that reduces risk of fluctuations in expense or 

revenue, or alternatively, where it will reduce total financing cost. The City will undertake an analysis of early 

termination costs and other conditional terms given certain financing and marketing assumptions. Such analysis will 

document the risks and benefits associated with the use of the particular derivative product (see Appendix 1). The 

City prefers to enter into contracts associated with derivatives products, such as letters of credit and swap 

agreements, with financial institutions that have credit ratings equal to or higher than the credit of the underlying 

debt. The City generally requires transfers, guarantees or collateralization in the event of credit downgrades below 

minimum thresholds. Derivative products will only be utilized on airport transactions and with CFO approval.   

 

The City will evaluate the potential risk involved for each transaction by examining all of the factors listed in 

Appendix 1.  This evaluation will also include an analysis of the impact of the risks attendant to the proposed 

derivatives transaction on the City’s overall financial assets and liabilities. Such risk evaluation will be maintained 

in the Department of Finance records. Before the City proceeds with any derivatives transaction, the City must be 

confident that the expected benefits associated with the transaction outweigh the risks. In order to enhance 

transparency, the City posts online all trade confirmations for any derivatives transactions it executes and quarterly 

mark-to-market analyses for its entire derivatives portfolio.   

 

 

INVESTMENT OF BOND PROCEEDS 

 

The City Treasurer’s Office is currently responsible for the investment of the City’s funds including unspent bond 

proceeds. The reader should consult the investment policy of the City Treasurer for more information 

(http://www.chicagocitytreasurer.com/investments/investment-policy/). 

 
 

BOND RATING AGENCY STRATEGY 

 

The City’s use of rating agencies is determined on a deal-by-deal, credit-by-credit basis.  The City retains discretion 

to determine the number and the specific rating agency firms (if any) to use on any specific financing. 

 

 

CONTINUING DISCLOSURE  

 

The City complies with Rule 15c 2-12 of the Securities and Exchange Commission by filing annual reports on 

EMMA that provide certain financial information and operating data relevant to investors in City bonds.  The City 

ensures all other continuing disclosure activities are performed in accordance with the City’s continuing disclosure 

undertakings.   

 

  

  

 
3 In certain financings, the use of non-call features will be strongly discouraged due to challenges associated with the voluntary 

closing agreement process (i.e., VCAP) related to potential future privatization opportunities. 

http://www.chicagocitytreasurer.com/investments/investment-policy/
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PART II: PENSION MANAGEMENT POLICY 
 

PURPOSE 

 

This Pension Management Policy (the “Pension Policy”) establishes guidelines for the funding of the City’s 

employer contributions to the City’s pension funds, the Municipal Employees’ Annuity and Benefit Fund of 

Chicago (“MEABF”); the Laborers’ and Retirement Board Employees’ Annuity and Benefit Fund of Chicago 

(“LABF”); the Firemen's Annuity and Benefit Fund of Chicago (“FABF”); and the Policemen’s Annuity and Benefit 

Fund of Chicago (“PABF”, and collectively, the “Pension Funds”). 

 

SCOPE AND AUTHORITY 

 

This Pension Policy provides guidelines on the management of the City’s financial obligations to the Pension Funds.  

This Pension Policy will be periodically reviewed as conditions warrant.  

   

 

ANNUAL ADVANCE PENSION PAYMENT 

 

Starting in fiscal year 2023, the City will annually budget for an advance pension contribution which, in addition to 

the statutorily required contribution, and in the determination of the CFO, will not increase the total net pension 

liability of the City’s four pension funds based on best efforts projections and information available at the time of 

budget.  This total net pension liability calculation will be based on the GASB 67/68 calculation of net pension 

liability included annually in the City’s Annual Comprehensive Financial Report and will include components of 

said calculation including interest cost derived from unfunded liability, normal cost, administrative costs, employee 

contributions and market value of the assets of the fund. The advance contribution shall be paid in the first business 

day of the fiscal year in which such contributions are budgeted.  

 

The CFO will be responsible for the administration of the advance pension payment and determining that all 

certifications and actuarial assumptions have been confirmed and address the objectives of the pension policy  

The City will at all times budget at least the statutory contribution required in each budget year, notwithstanding the 

above annual advance pension payment policy above. 
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APPENDIX 1 – Derivatives Risks 

 

Type of Risk Description of Risk Ways to Mitigate Risk 

Basis risk Basis risk refers to the mismatch 

between the variable rate payments 

received on a swap contract and the 

interest payment actually owed on the 

bonds.  The two significant components 

driving this risk are credit and 

BMA/LIBOR ratios. 

The City and its municipal advisors will 

review historical trading differentials 

between the variable rate bonds and the 

index.  The City will seek to minimize 

basis risk by structuring swaps with small 

deviations between cash inflows and 

outflows.  The City will not seek to 

maximize upfront benefit by structuring 

swaps with unduly high basis risk 

embedded. 

Tax risk The risk of a change in U.S. tax law 

such that the federal tax exemption on 

municipal debt is eliminated or its value 

is reduced.  The City is negatively 

impacted by reductions in tax rates. 

The City and its counsel will review the tax 

events in proposed swap agreements.  The 

City will evaluate the impact of potential 

changes in tax law on LIBOR-indexed 

swaps.   

Counterparty risk The risk that a counterparty will not 

perform pursuant to the contract’s 

terms thus exposing the City to the risk 

of unwinding the swap and/or a 

termination payment.   

The City will monitor exposure levels, 

ratings thresholds, and collateralization 

requirements on a portfolio-wide basis.  

The City will often require two 

counterparties on swaps to mitigate 

counterparty risk. 

Termination risk  The risk that the swap could be 

terminated as a result of certain events 

including a ratings downgrade for the 

issuer or swap counterparty, covenant 

violation, bankruptcy, payment default 

or other defined events of default.   

The City will compute its Counterparty 

Mark-to-Market Exposure.  The City 

always retains the right to terminate swaps 

at market rates.  The City does not allow 

counterparties to terminate unilaterally, 

except in the event of a weakening of the 

City’s credit or if other termination events 

have occurred. 

Rollover risk  The City may be exposed to rollover 

risk if the swap terminates early or if 

the term of the swap is shorter than that 

of the bonds.  

The City will determine, in accordance 

with its Debt and Swap Management 

Policy, its capital structure in light of a 

swap terminating early.  The City will also 

evaluate entering into another swap. 

Liquidity risk  The inability to continue or renew a 

liquidity facility. 

The City will evaluate the expected 

availability of liquidity support for 

swapped and unhedged variable rate debt.   

Ratings Risk The risk that the City’s credit rating 

would be adversely affected by 

entering into a swap transaction. 

The City will continue an open dialogue 

with the rating agencies so that all the 

benefits and risks of a swap are understood.  

In addition, the City will seek confirmation 

that the swap will not adversely affect the 

underlying credit ratings.       

Risk of 

Restructuring 

Flexibility 

For City purposes, swaps make the 

underlying bonds non-callable because 

the City will not have a swap without 

an underlying bond.  This factor not 

only eliminates the opportunity to 

refund these bonds for savings, but 

also the ability to restructure this debt.   

The City and its financial advisors will 

evaluate the benefit of a swap in relation to 

the lost benefit of future savings and 

restructuring opportunities.   
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Amortization 

Risk  

Risk that the swap amortization 

schedule will not match the 

amortization schedule of the bonds.  

Amortization mismatches could also 

result in terminations of portions of the 

swap prior to maturity and under 

unfavorable conditions to the City. 

The City matches the amortization 

schedules of bonds and swaps.  The City 

and its financial advisors will continue to 

assess the City’s overall bond portfolio to 

determine the best practice in each 

particular instance.   

Interest Rate Risk Risk that movement of interest rates 

over time could affect the value of an 

outstanding instrument. 

The absolute level of interest rates and their 

effect on the market will be taken into 

account before the City enters into a swap.  

Credit Risk  Risk that a credit event could occur 

that would affect the credit ratings of 

the City or one of its counterparties.  

The City will monitor the ratings of its 

counterparties and insurers. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



  

 

 
 Debt and Swap Management Policy 9        April 2017  

APPENDIX 2 – Municipal Code of Chicago Chapter 2-165 Debt Transactions – Transparency, 

Accountability and Performance 

2-165-010  Purpose and intent. 

   This chapter shall be known and may be cited as the “Debt Transactions Accountability Ordinance”. It is 

the purpose of this chapter and the policy of the City: (i) to subject proposed Debt Transactions, as defined 

herein, to more rigorous evaluation and more meaningful public scrutiny; (ii) to ensure that Chicagoans 

receive appropriate benefit from Debt Transactions; and (iii) to provide greater access to data reporting and 

other pertinent information regarding Debt Transactions. 

(Added Coun. J. 5-18-16, p. 23569, § 1) 

 

2-165-020  Definitions. 

   Whenever used in this chapter, the following words and phrases shall have the following meanings: 

   “CFO” means the Chief Financial Officer. 

   “Debt Transaction” means an issuance by the City, acting in a non-conduit capacity, of any bond, note or 

other debt instrument, with a maturity of longer than 271 days, that does not bear interest at a fixed rate for 

its entire term. For purposes of this definition, “Debt Transaction” shall not include tax anticipation 

warrants or notes, or letters or lines of credit (and related notes). 

   “Post” means to post in a prominent, readily locatable and viewable location on the City’s website for 

public review. 

   “Registered Advisor” means an “independent registered municipal advisor” as defined under 17 CFR 

240.15Ba1-1(d)(3)(vi)(A) and retained by the CFO. 

(Added Coun. J. 5-18-16, p. 23569, § 1) 

 

2-165-030  Debt transaction requirements. 

   The City shall not enter into any Debt Transaction unless and until all of the following conditions have 

been met: 

   (a)   The CFO shall direct the Registered Advisor to prepare a report assessing the proposed Debt 

Transaction. The report shall evaluate: (i) whether the proposed Debt Transaction is in the best interests of 

the City and its residents; and (ii) what risk exists to the City and taxpayers should the Debt Transaction be 

completed. In preparing the report, the Registered Advisor shall provide information on the cost of the Debt 

Transaction as compared to standard fixed rate debt for the same revenue sources, and the potential 

financial risks associated with the Debt Transaction. 

   (b)   The City Council Office of Financial Analysis shall prepares report on the Debt Transaction. The 

report shall be distributed to the members of the City Council and posted at least seven days before the 

Committee on Finance holds the hearing required by Section 2-165-040(b). The report shall evaluate: (i) 

whether the proposed Debt Transaction is in the best interests of the City and its residents; and (ii) what 

risk exists to the City and taxpayers should the Debt Transaction be completed. 

(Added Coun. J. 5-18-16, p. 23569, § 1) 

 

2-165-040  City council process; approval required. 

   Each Debt Transaction shall require approval by a vote of the City Council, and shall be subject to the 

following public review schedule: 

   (a)   At the time the CFO determines to engage in a Debt Transaction, he or she shall notify the members 

of the City Council. The notice must come at least 45 days prior to the City Council vote on an ordinance 

approving a proposed Debt Transaction. The notice shall contain a plain-English summary of the proposed 

Debt Transaction, which shall include a description of the proposed Debt Transaction’s purpose and 

potential public benefits and risks. 

   (b)   At least seven days prior to the City Council vote on an ordinance approving a proposed Debt 

Transaction, the Committee on Finance shall hold a hearing on the proposed Debt Transaction. At least 23 

days before that committee hearing takes place: (i) the CFO shall provide to the committee and post the 

report prepared pursuant to Section 2-165-030(a) and shall post a notice that includes: (1) a brief 

description of the public purpose(s) for the Debt Transaction; (2) an explanation of the risks underlying the 

Debt Transaction; (3) a summary of the report required by Section 2-165-030(a), as well as a link to that 

posted report; and (4) an estimated time line for the execution and closing of the Debt Transaction; and (ii) 

http://library.amlegal.com/nxt/gateway.dll?f=jumplink$jumplink_x=Advanced$jumplink_vpc=first$jumplink_xsl=querylink.xsl$jumplink_sel=title;path;content-type;home-title;item-bookmark$jumplink_d=illinois(chicago_il)$jumplink_q=%5bfield%20folio-destination-name:%272-165-040%27%5d$jumplink_md=target-id=JD_2-165-040
http://library.amlegal.com/nxt/gateway.dll?f=jumplink$jumplink_x=Advanced$jumplink_vpc=first$jumplink_xsl=querylink.xsl$jumplink_sel=title;path;content-type;home-title;item-bookmark$jumplink_d=illinois(chicago_il)$jumplink_q=%5bfield%20folio-destination-name:%272-165-030%27%5d$jumplink_md=target-id=JD_2-165-030
http://library.amlegal.com/nxt/gateway.dll?f=jumplink$jumplink_x=Advanced$jumplink_vpc=first$jumplink_xsl=querylink.xsl$jumplink_sel=title;path;content-type;home-title;item-bookmark$jumplink_d=illinois(chicago_il)$jumplink_q=%5bfield%20folio-destination-name:%272-165-030%27%5d$jumplink_md=target-id=JD_2-165-030
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except with regard to Debt Transactions intended for refunding purposes, the Budget Director shall provide 

to the committee a document indicating, with as much specificity as practicable, the anticipated use of the 

funds to be received by the City from the Debt Transaction. 

   At such hearing, the CFO, the Registered Advisor and the Council Financial Analyst shall be present to 

answer questions from City Council members. City Council members may also, with 72 hours’ notice to 

the chairman of the Committee on Finance, present expert testimony at the hearing. 

   (c)   Before the required City Council vote, in addition to the Committee on Finance hearing specified in 

subsection (b) of this section, the City shall convene a meeting at which interested members of the public 

can comment on the proposed Debt Transaction. This public meeting may be a committee meeting 

convened by the Committee on Finance, and may take place either directly before or directly after a regular 

meeting of that committee, including the meeting specified in subsection (b), and may consider more than 

one proposed Debt Transaction, so long as each such Transaction is separately noticed and addressed. 

(Added Coun. J. 5-18-16, p. 23569, § 1) 

 

2-165-050  Indemnification limitations. 

   The City shall not indemnify any party to a Debt Transaction with regard to gross negligence, illegal acts, 

fraud, bad faith breach or willful misconduct. 

(Added Coun. J. 5-18-16, p. 23569, § 1) 

 

2-165-060  Annual performance reports. 

   (a)   On or before December 31 of each year, the CFO shall post a report that describes the financial 

performance of each Debt Transaction over the past year, as well as over the elapsed life of the Debt 

Transaction, and how that performance compares to the anticipated benefits and risks of the Debt 

Transaction. The reports required by this subsection (a) shall render information fully searchable and 

machine-readable, and shall be nonproprietary. 

   (b)   The CFO shall post all standard federally required reports pertinent to each Debt Transaction at the 

time the reports are filed, except as otherwise prohibited by, and subject to such exclusions from disclosure 

as are contained in, federal or state law (e.g. FOIA). 

(Added Coun. J. 5-18-16, p. 23569, § 1) 

 

2-165-070  Administration. 

   The CFO is authorized to administer this chapter and to adopt all necessary and reasonable rules and 

regulations therefor. 

(Added Coun. J. 5-18-16, p. 23569, § 1) 
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