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1  A big bank is in trouble, 
and no one knows which 
one or why

The Federal Deposit Insurance Corp. 
reported a spike in troubled assets, 
suggesting a fairly large bank may be under 
heightened scrutiny. But confidentiality 
rules make it impossible to confirm any 
details. (See chart above.) Page 2

2  Raskin’s nomination takes 
a hit as Manchin backs 
separate Fed votes

Sarah Bloom Raskin’s nomination to be 
Federal Reserve vice chair of supervision 
has been dealt another blow as key Senate 
Democrat Joe Manchin suggested President 
Biden’s other four central bank nominees 
move forward without her.  Page 3

3  BOK Financial warns of 
$50 million securities loss 
tied to inflation, war

With the Russia-Ukraine conflict intensifying 
and prices soaring, the bank could be among 
many to report similar issues in the first 
quarter. Page 3

4  Black banks team up on 
$25 million loan to Major 
League Soccer

The syndicated loan, which was led by 
Citizens Trust Bank in Atlanta and Carver 
Federal Savings Bank in New York, marks the 
first time that a professional sports league 
has gotten a loan financed entirely by Black-
owned banks. Those involved hope it starts a 
trend. Page 4

5  CEO of nonbank lender arrested 
for PPP-related fraud

Prosecutors say Rafael Martinez and 
his company, MBE Capital, used false 
information to reap more than $71 million 
in fees from loans made under the Paycheck 
Protection Program. Page 5

6  BNY Mellon picks next CEO 
as Todd Gibbons retires

Gibbons, who became CEO of Bank of New 
York Mellon in 2019, is retiring on Aug. 31. 
Robin Vince, who leads the trust bank’s 
global market infrastructure division, will be 
his successor. Page 6

7  JPMorgan says it’s  
actively unwinding its 
Russia business

JPMorgan Chase is actively unwinding its 
Russia business, joining Goldman 
Sachs Group in pulling back in response 
to the country’s invasion of Ukraine last 
month. Page 6

8  Goldman Sachs to exit Russia 
in Wall Street’s first pullout

Goldman Sachs Group said it plans to close 
its operations in Russia, the first major 
Wall Street bank to leave in response to the 
nation’s invasion of Ukraine. Page 6

9  Bank of America’s 
Moynihan sees strong 
demand for green debt

Demand for green bonds and other 
financing tied to climate and environmental 
projects is growing and should expand 
further, Bank of America CEO Brian 
Moynihan said. Page 7

10  Jamaica offers free money 
to digital currency’s first 
adopters

Jamaica plans to give $16 of free money to the 
first 100,000 citizens who use its soon-to-be-
launched Jam-Dex digital currency. Page 7
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Sudden trouble

Source: FDIC

The Federal Deposit Insurance Corp. reported that the amount of assets held 
by troubled institutions jumped suddenly in the fourth quarter of 2021 even as 
the total number of troubled institutions declined.
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COMPLIANCE

A big bank is 
in trouble, and 
no one knows 
which one or 
why
By Claire Williams
March 10, 2022

WASHINGTON — The Federal Deposit 
Insurance Corp. likely made a large addition 
to its problem bank list, experts say, as the 
agency reported a spike in troubled assets 
managed by firms in the fourth quarter.

The volume of assets held by banks on the 
FDIC’s problem bank list — a tally of banks 
that received poor ratings from regulators — 
jumped by about $120 billion in the fourth 
quarter, according to the agency’s fourth- 
quarter banking profile released last week. 
That’s more than triple the previous figure 
of assets under problem banks, and it’s the 
highest that asset number has been since the 
third quarter of 2013.

At the same time, the number of banks on 
that list declined by two, to 44.

“That suggests that regulators have some 
serious supervisory concerns about one 
of our larger banks,” said Jeremy Kress, an 
assistant professor of business law at the 
University of Michigan’s Ross School of 
Business.

The quarterly banking profile is meant to 
give the public a regular update on the state 
of the banking industry without divulging 
confidential information about individual 
banks. The FDIC declined to provide details 
on why the amount of assets on the problem 
bank list rose, but it said there was no change 
in methodology.

Firms end up on the problem bank list if 
they’re rated a 4 or 5 according to the Camels 
rating scale — an internationally recognized 
methodology that assesses a bank’s capital 
adequacy, asset quality, management, 
earnings, liquidity and sensitivity to stress.

“It feeds into this broader conversation 
that’s been going on for a while now: Does 
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it make sense that this whole thing is 
anonymous?” Kress said. “On the one hand, 
if you identify the bank, that bank will get 
pummeled in the market, but if you don’t 
then it leads to speculation that will hurt a 
broader swath of firms.”

That relative lack of clarity has led 
observers to speculate on why the total 
amount of troubled assets jumped while the 
total number of institutions went down.

Kress, along with other bank policy 
experts, said the most likely scenario is that 
the FDIC added a bank with assets of around 
$120 billion to the list.

While this marked Martin Gruenberg’s 
first quarterly banking profile back as head of 
the agency, Kress said the change most likely 
is not a reflection of Gruenberg’s supervisory 
priorities. The problem bank list and ratings 
would have already been in motion well 
before former Chair Jelena McWilliams’s exit 
in early February, he said.

A number of banks fall into the $120 
billion-asset range, but not just any bank in 
that range might be suspect. Any bank in the 
process of finalizing a merger, for example, 
would likely have resolved any supervisory 
issues well before submitting a merger 
application.

It’s also possible that the jump is not 
attributable to a single bank but multiple 
smaller banks. But that scenario is less 
plausible considering that the total number 
of banks on the list declined. The FDIC would 
also typically note any methodology or tax 
accounting changes that would cause the 
assets under problem banks to increase.

The figure previously spiked at the 
beginning of 2018, according to FDIC data, 
to $56 billion from $14 billion. The Wall 
Street Journal later reported that the Federal 
Reserve designated the U.S. arm of Deutsche 
Bank as being in “troubled condition.” The 
assets under troubled banks remained in the 
upper-$40 billion to mid-$50 billion range 
until the most recent reported quarter.

More broadly, the spike in assets dredges 
up concerns about weaknesses within the 
banking industry. Assets under problem 
banks haven’t increased this much since the 
financial crisis, experts noted.

“Best-case scenario, this was an 
idiosyncratic problem that’s not indicative 
of a broader industrywide trend,” Kress said. 
“But it’s possible this is the tip of the iceberg, 
and we’re seeing material weaknesses in risk 
management.”

The increase in troubled assets comes as 
the banking sector overall reported a mostly 
positive fourth quarter as firms released 
money they’d set aside for losses that never 
materialized during the pandemic. Profit 
increased 7.4% from the same time last year.

Lee Reiners, executive directly of Duke 
Global Financial Markets Center, said that, 
given the other information in the QBP, he 
wouldn’t “look at this one institution as a 
harbinger of things to come.”

“If what landed this institution on the 
problem bank list is something that other 
banks were engaging in, like lending to 
specific customers or a business line, then 
that would be very concerning,” he said. “But 
there’s nothing else in this report that would 
reveal a systemic issue in the banking sector.”

Thomas Vartanian, executive director of 
the Financial Technology & Cybersecurity 
Center, said that while the increase in assets 
under problem banks “indicates something 
to watch,” it’s “not a huge problem in the 
context of all the other favorable numbers.”

Of course, any discussion is by definition 
speculative, and arguably with good reason. 
Reiners said that names on the problem bank 
list are kept private to prevent a “self-fulfilling 
prophecy and trigger a run.” But that opacity 
also means that healthy firms can be called 
into question without cause, he said.

“I feel sorry for similarly sized banks, 
but investors could go look at their balance 
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sheets,” he said. “There’s enough information 
out there for investors to look and cross names 
off the list, so it’s probably an inconvenience, 
but it won’t bring those banks down.”

FEDERAL RESERVE

Raskin’s 
nomination 
takes a hit 
as Manchin 
backs 
separate Fed 
votes
By Steven T. Dennis and Erik Wasson, 
Bloomberg News
March 10, 2022

Sarah Bloom Raskin’s nomination to be 
Federal Reserve vice chair of supervision has 
taken another hit as key Senate Democrat Joe 
Manchin suggested President Biden’s other 
four central bank nominees move forward 
without her. 

Senate Republicans have refused to 
show up for a Banking Committee vote to 
move the five nominees to the floor amid 
concerns about Raskin. Manchin, who is 
not on the banking panel but is a crucial 
vote in the evenly divided Senate, wants the 
committee to vote on the other nominees, his 
spokesperson Sam Runyon confirmed. 

“If they’re willing to move four out of five? 
Take it and run with it. It’s a win,” Manchin 
said in an interview with Politico. “I’ll take a 
win anytime I get it.”

While the West Virginia Democrat has 
not come out against Raskin, which would 
likely doom her nomination outright, his 
comments undercut Banking Committee 
Chairman Sherrod Brown’s strategy to move 
all of the Fed picks together and ratchet up 
pressure on Republicans led by Senator Pat 
Toomey.

Republicans oppose Raskin over her 
advocacy for the Fed to act on climate 

financial risks, but say they are blocking a 
vote on her nomination because they are 
not satisfied with her answers or the Fed’s 
about her role as a director of Reserve Trust, 
a Colorado fintech firm that received a Fed 
master account. Raskin has said she doesn’t 
recall the episode.

The White House said Thursday that 
senators should not hold up Federal 
Reserve picks and renewed its stance 
that the committee should vote on all five 
nominations. 

“We agree with recent statements from 
Republicans in the Senate that Senators 
should not degrade their advice and consent 
responsibilities and should show up and do 
the job Americans pay them to do,” White 
House deputy press secretary Chris Meagher 
said. 

Toomey has rallied party members to 
call for more accountability from the Fed 
and fight its “mission creep,” including what 
he sees as a push by Democrats to have the 
central bank encourage a move away from 
fossil fuels.

The GOP blockade means the Fed board 
has just four members, instead of seven. 
The vacancies don’t block the Fed’s ability to 
carry out monetary policy, but they likely put 
on hold any action on broader issues such as 
an overhaul of banking and other regulations 
by Biden’s new team.

Republicans have created a stalemate 
under Senate rules: It would likely take 60 
votes to bypass the committee, unless all 
Democrats united to change the rules. And 
Manchin has opposed previous efforts to 
change the rules with a simple majority vote.

Brown has insisted all of the nominees, 
including the renomination of now-acting 
Fed Chair Jerome Powell, move forward 
together rather than create a precedent 
where the minority can block any pick they 
choose by denying a quorum in committee. 

POLITICS AND POLICY

BOK Financial 
warns of 
$50 million 
securities 
loss tied to 
inflation, war
By Jim Dobbs
March 10, 2022

BOK Financial in Tulsa, Oklahoma, said 
it is absorbing steep trading losses amid 
Russia’s invasion of Ukraine.

The impact of the war is compounding 
issues from soaring inflation and the 
Federal Reserve’s anticipated response, 
curbing investor demand for mortgage-
backed securities issued by U.S. government 
agencies. The result: The$50 billion-asset 
BOK recorded about $50 million of pretax 
trading losses since March 4, the company 
said in a regulatory filing late Wednesday.

Most of these losses are unrealized and 
may fluctuate in either direction during the 
remainder of the first quarter, the company 
said.

“We believe this charge materially 
represents fair value adjustment at present,” 
but circumstances “are choppy and this 
could change as market conditions evolve,” 
Stacy Kymes, BOK’s president and CEO, said 
in the filing. “While this business has created 
earnings volatility currently, the historic and 
long-term prospects of our trading platform 
has been good, and we remain committed to 
this business.”

The company did not immediately respond 
to requests for additional comment.

MBS investor pullback comes amid market 
expectations for the Fed to boost interest 
rates as soon as this month. The Fed has 
signaled its intention to raise its benchmark 
rate to curb inflation that hit a 40-year high 
in February.

The U.S. Labor Department said Thursday 
that its consumer price index, which 
measures inflation across the economy, 
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reached a 7.9% annual rate last month. That 
marked the highest level since January 1982, 
when inflation spiked to 8.4%. Inflation had 
just a month earlier set the previous four-
decade high of 7.5%.

Analysts said the war has exacerbated 
surging energy prices, given that Western 
sanctions against the energy-rich Russia 
threaten to choke off its exports of oil and 
gas. Russia is the world’s third-largest oil 
producer.

U.S. President Biden this week banned 
imports of Russian oil. Global oil costs hit a 
14-year high and gasoline prices this week 
reached record levels in the wake of that 
decision Tuesday, according to AAA.

Prices “are soaring because the ban makes 
it more of a challenge to trade in Russian oil 
and more likely that other countries may 
follow suit,” said Bjornar Tonhaugen, analyst 
for Rystad Energy. The longer the war lasts, 
the more likely further embargoes against 
Russian oil become — and energy prices 
could drive inflation to all-time highs, he 
said.

Even before the Fed’s anticipated short-
term rate hikes, market-driven long-term 
rates have climbed this year, making 
mortgages more expensive. Freddie Mac said 
Thursday that the 30-year fixed-rate mortgage 
averaged 3.85% last week, up from 3.76% the 
prior week and up from 3.05% a year earlier.

“We expect rates to continue to rise as 
inflation broadens,” Sam Khater, Freddie 
Mac’s chief economist, said in a report.

Analysts said that BOK’s challenges 
foreshadow potential securities losses at 
other banks for the first quarter as well.

“At this time, we are not adjusting our 
estimates given the rapidly evolving situation 
and continued volatility of the market in both 
directions,” said Jon Arfstrom, analyst for RBC 
Capital Markets, in a note to clients about 
BOK. However, “we will continue to monitor 
current events closely given the potential 
long-term consequences for both BOK and 
the industry at large.”

Should BOK realize a $50 million securities 
loss at quarter-end, Arfstrom estimated a 
negative impact of 58 cents to first-quarter 
earnings per share. BOK reported earnings of 
$1.71 per share for the fourth quarter of 2021. 

COMMERCIAL BANKING

Black banks 
team up on 
$25 million 
loan to Major 
League 
Soccer
By Polo Rocha
March 10, 2022

Major League Soccer is borrowing $25 
million from a group of Black banks in a deal 
that people involved hope will set an example 
for other professional sports leagues and 
corporations.

The loan, which MLS will use for general 
purposes, came from a syndicate of Black 
banks led by Atlanta-based Citizens Trust 
Bank and New York-based Carver Federal 
Savings Bank.

It’s the first time that a U.S. pro sports 
league has gotten a loan financed entirely by 
Black banks, said Ashley Bell, co-founder and 
general counsel of the National Black Bank 
Foundation. The Atlanta Hawks basketball 
team reached a similar deal for a $35 million 
loan in 2020.

Bell expressed hope that the Major League 
Soccer loan will prove to other leagues “what 
can be done when Black banks work together” 
with executives who are open to trying a new 
approach. Corporate executives will find that 
they can get the “same level of service” and 
expertise available at bigger banks, he said.

“It’s important to think about giving Black 
businesses, including Black banks, a chance 
to compete, especially those industries that 
make a majority of their money off of Black 
and Brown talent,” said Bell, who is also a 
partner at the law firm Dentons.

The loan comes nearly two years 
after George Floyd’s murder by former 
Minneapolis police officer Derek Chauvin, 
who was convicted and sentenced to 22 and 
a half years in prison. In the wake of Floyd’s 
death and the subsequent widespread 
protests, major banks and corporations such 

as Netflix pledged to invest in — and do more 
business with — Black-owned banks.

Sola Winley, who became Major League 
Soccer’s first chief diversity officer last year, 
said the loan deal grew out of a conversation 
he had with National Black Bank Foundation 
board member Bernice King. King is the 
daughter of Martin Luther King Jr. and the 
CEO of the King Center, which seeks to make 
the world more just, humane, equitable and 
peaceful.

As part of Major League Soccer’s own 
efforts to help seek economic justice, the 
league wanted to “amplify the importance 
and historical nature that Black banks” have 
had in their communities and recognize their 
tie to sports, Winley said.

Jackie Robinson, who broke Major League 
Baseball’s color barrier in 1947, later founded 
Freedom National Bank in Harlem.

That bank closed in 1990, part of a long 
running decline in Black-owned or Black-led 
banks in the United States. The country had 
19 such institutions at the end of last year, 
down from 48 in 2001, according to Federal 
Deposit Insurance Corp. data, partly as a 
result of mergers but also because of struggles 
in accessing capital.

The capital that has flowed into Black 
banks since 2020 is helping stem that decline, 
and the MLS loan will help ensure the banks 
can put the new capital to work and generate 
more revenue, Bell said.

Several corporations have announced 
initiatives to place deposits at Black banks, 
but Bell said loans like the MLS deal make 
a bigger impact since they generate income 
and help Black banks diversify their loan 
portfolios.

Loan income also boosts the banks’ 
capital, Bell said, enabling them to make 
more mortgage loans and offer more credit 
to small businesses in communities of color, 
which are often underserved by banks.

“Credit is like water. Wherever the credit 
flows, things grow. If it doesn’t flow, things 
don’t,” Bell said. “So this will continue to 
open up the spigots of credit and access to 
opportunity for the underserved in those 
communities, and Black banks are the 
economic engines that will power that.”

Major League Soccer said that it is 
partnering with Black Players for Change, 
which is made up of current and former MLS 
players and coaches, and other groups, and 
is dedicated to increasing awareness of Black 
banks.
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The league has also built a supplier 
diversity program and is partnering with 
other groups that are working to tackle the 
country’s long-standing racial wealth gaps.

“Systemic change requires there to be 
a sustained energy, a sustained focus and 
sustained commitment,” Winley said.

Major League Soccer has been growing 
rapidly, expanding from 20 teams at the end 
of 2016 to 28 teams today.

In 2021, the Institute for Diversity and 
Ethics in Sports gave the men’s pro soccer 
league an overall grade of B on its Racial and 
Gender Report Card, which was the same 
score given to the NFL. Among other pro 
sports leagues, the WNBA and the NBA both 
received higher overall grades, while Major 
League Baseball scored lower.

At least five other Black banks participated 
in the MLS loan, according to a spokesperson 
for the National Black Bank Foundation. 
Those five banks are Alamerica Bank in 
Birmingham, Alabama; Carver State Bank 
in Savannah, Georgia; Columbia Savings & 
Loans in Milwaukee; Mechanics & Farmers 
Bank in Durham, North Carolina; and Unity 
National Bank in Houston. 

FRAUD

CEO of 
nonbank 
lender 
arrested for 
PPP-related 
fraud
By Carter Pape
March 10, 2022

Federal prosecutors recently arrested the 
CEO of a Paycheck Protection Program lender 
who allegedly received more than $71 million 
in lending fees thanks to a falsified application.

Rafael Martinez, through his firm MBE 
Capital Partners, issued $823 million in PPP 
loans to approximately 36,600 businesses, 
according to both the U.S. Department 
of Justice and a partner at the law firm 

representing Martinez.
Where prosecutors and the defendant 

disagree is over allegations that Martinez 
falsified financial documents in the process, 
lied about the company’s payroll and number 
of employees, and forged a signature. The 
scheme allegedly netted MBE roughly 
$280,000 in its own PPP loan and approval 
from the Small Business Administration to 
administer government-subsidized loans.

Prosecutors said that in an April 5, 
2020, application for a PPP loan, Martinez 
lied about MBE’s payroll and number of 
employees. Specifically, Martinez said he had 
15 employees when he actually had four and 
that the company had an average monthly 
payroll of $120,000 when it actually was less 
than $25,000, according to prosecutors.

Martinez also doctored tax records and 
forged the signature of a New York City tax 
preparer in a PPP loan application, according 
to prosecutors.

The application earned him a $283,764 loan 
from the SBA, which prosecutors said went 
directly into a bank account he controlled. 
Martinez then used those same documents 
on April 9, 2020, in an application for MBE 
to become a PPP lender, which the SBA later 
approved.

An affiliation with former Los Angeles 
Lakers star Magic Johnson may have drawn the 
interest of the SBA and struggling businesses 
seeking loans.

Early in the pandemic, one of Johnson’s 
companies partnered with MBE Capital in 
an effort by Johnson to address problems 
that small, minority-owned businesses had 
accessing PPP funds.

According to prosecutors, Martinez also 
gave the fraudulent financial statements to an 
insurance company on April 27, 2020, before 
that company gave $100 million to MBE 
Capital.

Magic Johnson Enterprises owns a majority 
stake in EquiTrust Life Insurance, which 
provided $100 million to MBE Capital in April, 
according to The Wall Street Journal.

Prosecutors did not name Johnson or 
EquiTrust in the complaint, nor did they 
accuse either of wrongdoing. EquiTrust 
recently told the Journal the allegations 
against Martinez have no financial impact on 
it nor its clients.

Prosecutors alleged that Martinez used the 
capital secured from the unnamed insurance 
company as collateral to borrow an additional 
$832 million from the Federal Reserve through 

its Paycheck Protection Program Liquidity 
Facility.

All told, MBE issued $823 million in PPP 
loans to approximately 36,600 businesses, 
earning the small firm $71.3 million in fees.

“Rafael Martinez faked his way into 
building his company MBE Capital Partners 
into an almost $1 billion PPP lender,” said U.S. 
Attorney Damian Williams.

Telemachus Kasulis, of the firm Morvillo 
Abramowitz Grand Iason & Anello 
representing Martinez, confirmed the loan 
totals and number of impacted businesses but 
said the “charges are false.” He said Martinez 
“worked enormously hard to get government 
assistance into underserved communities 
where it was needed most.”

“Mr. Martinez has been a leading provider 
of financing solutions for minority-owned and 
-operated businesses for over twenty years, 
and he did exactly what he was supposed to 
do as a PPP lender,” Kasulis said.

According to the Justice Department, 
Martinez spent the proceeds from his issued 
loans on a $10 million villa in the Dominican 
Republic, a $3.5 mansion in New Jersey, 
private jet service, a Porsche, a Ferrari, a 
Bentley, a BMW and a Mercedes-Benz.

Prosecutors charged Martinez with one 
count of bank fraud, two counts of wire fraud 
and one count of making false statements 
to a bank, each of which carries a maximum 
sentence of 30 years in prison. He also faces 
two counts of making false statements, 
including to the SBA, and one count of 
aggravated identity theft.

The Government Accountability Office 
warned in October 2020 of a “significant risk 
that some fraudulent or inflated applications 
were approved” as a result of the mandate to 
streamline loan distribution.

According to a database maintained by 
the law firm Arnold & Porter, more than 750 
people have faced charges as of late February 
in alleged frauds related to the CARES Act, 
which established the PPP.

David Weinstein, a partner at the law 
firm Jones Walker who works on corporate 
compliance, said that PPP fraud “pervaded 
every state” and that calling it widespread 
“would be an understatement.”

“Due to the relative ease of applying for a PPP 
loan online, the large volume of applications, 
the rationale behind the program” — keeping 
businesses alive and running during the 
pandemic — “and the unfortunate lack of 
due diligence by the program’s lenders, the 
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PPP became an easy target for fraudsters,” 
Weinstein said.

INDUSTRY NEWS

BNY Mellon 
picks next 
CEO as Todd 
Gibbons 
retires
By Polo Rocha
March 10, 2022

Bank of New York Mellon CEO Todd 
Gibbons is retiring from the trust bank on Aug. 
31 after three years at the helm.

Vice Chair Robin Vince, who leads the 
global market infrastructure division, will 
succeed Gibbons as chief executive, BNY 
Mellon said in a news release Thursday. Vince 
was immediately named president, also, and 
will hold the title of CEO-elect during the 
transition period.

Vince, who joined the $444 billion-asset 
BNY Mellon in October 2020, previously 
spent 26 years at Goldman Sachs and held 
top several top roles there, including chief risk 
officer and treasurer.

“Since he joined BNY Mellon in 2020, 
Robin has made significant contributions to 
the business, and demonstrated a rigorous 
approach to strategy, execution and serving 
clients,” Joseph Echevarria, the board’s 
independent chair, said in the release.

Gibbons joined BNY Mellon in 1986 and 
took over in 2019 after then-CEO Charlie Scharf 
left to take the top job at Wells Fargo. He was 
previously BNY Mellon’s vice chair and CEO of 
clearing, markets and client management, and 
he also has been the company’s chief financial 
officer and chief risk policy officer.

The announcement is the “culmination of 
the board and Todd’s well-planned, thorough 
and orderly succession process to ensure 
continuity of leadership,” Echevarria said. 
He thanked Gibbons for his “outstanding 
leadership” throughout the pandemic and 
said he was “instrumental in building BNY 
Mellon into the institution it is today.”

“As I prepare to retire, I cannot think of 
a better person than Robin to ensure the 
company capitalizes on the broad range of 
opportunities ahead as the industry continues 
to evolve,” Gibbons said in the release.

Vince vowed to take a “rigorous approach 
to driving further organic growth and creating 
value for all stakeholders.”

Analysts had a mixed reaction to the news.
In a note to clients, Autonomous 

Research analysts wrote that Vince’s market 
infrastructure division “has been a source of 
growth” for BNY Mellon.

“We believe Mr. Vince’s promotion to CEO 
suggests sustained, if not increased, emphasis 
on these business areas — a positive for the 
company overall,” the analysts wrote.

But RBC Capital Markets analyst Gerard 
Cassidy noted that Vince will be BNY Mellon’s 
third CEO in about three years.

“The multiple changes in leadership over 
this period is unsettling, in our view. Over the 
years, banks that have had stable leadership 
have tended to produce better results,” Cassidy 
wrote, citing JPMorgan Chase and Morgan 
Stanley as examples.

BNY Mellon’s stock was down 3.47% to 
$50.34 as of 10:03 a.m. ET.

Allissa Kline contributed to this article. 

INDUSTRY NEWS

JPMorgan 
says it’s 
actively 
unwinding 
its Russia 
business
By Hannah Levitt, Bloomberg News
March 10, 2022

JPMorgan Chase is actively unwinding 
its Russia business, joining Goldman Sachs 
Group in pulling back in response to the 
country’s invasion of Ukraine last month.

JPMorgan, the biggest U.S. bank, is 
currently engaging in limited activities, the 
New York-based company said in a statement 

Thursday.
“Current activities are limited, including 

helping global clients address and close out 
pre-existing obligations; managing their 
Russian-related risk; acting as a custodian to 
our clients; and taking care of our employees,” 
JPMorgan said in the statement.

Goldman was the first of the major Wall 
Street banks to announce its intention to 
exit Russia, saying earlier Thursday that it’s 
winding down business there. The finance-
industry titans are joining those in other 
sectors, including McDonald’s and Coca-
Cola, that have already said they’ll halt 
business operations in the nation as the 
death toll rises in Ukraine and millions of 
refugees flee. 

Visa and Mastercard have also suspended 
their operations in Russia. Each of the credit-
card giants gets about 4% of net revenue from 
businesses linked to the country.

Citigroup’s roughly 3,000 workers there 
give it by far the largest presence of any 
major U.S. bank in Russia. The company said 
Wednesday it’s assessing operations there.

INDUSTRY NEWS

Goldman 
Sachs to exit 
Russia in Wall 
Street’s first 
pullout
By Sridhar Natarajan, Bloomberg News
March 10, 2022

Goldman Sachs Group said it plans to 
close its operations in Russia, the first major 
Wall Street bank to leave in response to the 
nation’s invasion of Ukraine.

“Goldman Sachs is winding down its 
business in Russia in compliance with 
regulatory and licensing requirements,” 
the company said Thursday in an emailed 
statement. “We are focused on supporting 
our clients across the globe in managing or 
closing out pre-existing obligations in the 
market and ensuring the well-being of our 
people.”
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The Wall Street powerhouse has 
maintained a presence in Russia in recent 
years, but the country doesn’t amount to 
a meaningful portion of its global banking 
business. At the end of 2021, the firm’s total 
credit exposure to Russia was $650 million, 
most of which was tied to nonsovereign 
counterparties or borrowers.

While Goldman is exiting Russia, the 
firm is still trading corporate debt tied to 
the country without the bank itself making 
wagers on price movements.

“In our role as market-maker standing 
between buyers and sellers, we are helping 
our clients reduce their risk in Russian 
securities which trade in the secondary 
market, not seeking to speculate,” New York-
based Goldman Sachs said in the statement.

Goldman earlier this month began
moving some of its Moscow-based staff to 

Dubai, responding to requests by some of its 
Russia staff to work from a different location.

While Goldman is the first Wall Street 
firm to announce a departure, Citigroup said 
Wednesday that it’s assessing operations in 
the country. The New York-based company 
has the largest presence in Russia of any 
U.S. bank. It previously announced efforts to 
exit its consumer business there, and is now 
operating it “on a more limited basis given 
current circumstances and obligations,” 
Edward Skyler, executive vice president of 
global public affairs, said in a statement.

COMMERCIAL LENDING

Bank of 
America’s 
Moynihan 
sees strong 
demand for 
green debt
By Katherine Doherty and Caleb Mutua, 
Bloomberg News
March 10, 2022

Demand for green bonds and other 
financing tied to climate and environmental 

projects is growing and should expand 
further, said Bank of America chief Brian 
Moynihan.

“It’s a pretty amazing thing to see how 
much capital is coming in, and yet we’re just 
getting started,” Moynihan said at the IIF 
Sustainable Finance Summit on Thursday. 
“You’re going to see a lot of action.”

Bank of America is an issuer and and 
underwriter of the debt for corporate clients 
as they move toward clean energy and 
technology. “Companies need to issue more 
green bonds,” which ultimately “backs the 
strength of their commitment,” Moynihan 
said.

Corporations can access capital in the 
green debt market to help make their 
transition to lower carbon emissions. That 
borrowing can pay higher rates to investors, 
which can create more demand to provide 
that financing, the chief executive said on the 
virtual panel.

Companies and governments globally 
have raised about $94 billion in green bonds 
so far this year, according to data compiled 
by Bloomberg. That’s a record pace and 
surpasses the more than $86 billion borrowed 
in the same period last year. Bank of America 
has been involved in about 4.5% of this year’s 
sales worldwide, making it the second-
biggest underwriter of the bonds behind BNP 
Paribas, according to Bloomberg rankings.

Sales include Honda Motor’s $2.75 billion 
in green bonds to help the Tokyo-based 
automaker’s production of electric cars. Bank 
of America helped manage that sale, one 
of the largest green bonds to be issued by a 
corporation in the U.S. high-grade market.

Moynihan says that the focus should be 
on companies’ commitment to transition to 
clean energy, not just the financing.

“There is a mistake thinking that finance 
somehow controls this outcome,” he said. 
“Finance is going to reflect this outcome. It 
can help educate, advise, create deals, create 
activity and structure.”

Global issuance of green bonds — the 
largest category of sustainable debt by 
dollar volume — reached a record $513 
billion last year, according to data compiled 
by Bloomberg. Climate Bonds Initiative, a 
London-based organization that sets green 
bond standards, estimates annual sales could 
reach fresh highs of between $900 billion and 
$1 trillion by the end of this year — and as 
much as $5 trillion by 2025.

DIGITAL CURRENCIES

Jamaica 
offers free 
money 
to digital 
currency’s 
first adopters
By Jim Wyss, Bloomberg News
March 10, 2022

Jamaica plans to give $16 of free money to 
the first 100,000 citizens who use its soon-to-
be-launched Jam-Dex digital currency.

In a Facebook post Thursday, Prime 
Minister Andrew Holness said those who 
activate digital wallets after the currency 
goes live will receive an “incentive” of 2,500 
Jamaican dollars.

Caribbean nations have emerged as leaders 
in issuing central bank digital currencies, 
or CBDCs. Unlike bitcoin, dogecoin and 
other popular cryptocurrencies, CBDCs are 
digital versions of a nation’s fiat currency. 
Bahamas launched the world’s first CBDC, 
the Sand Dollar, in October 2020. The Eastern 
Caribbean Central Bank launched DCash in 
March 2021. 

But adoption has been slow amid the 
pandemic and technical glitches.

In a speech to Jamaica’s legislature 
this week, Finance Minister Nigel Clarke 
acknowledged that Jam-Dex’s success 
hinges on real-world utility. The more corner 
shops, vendors and bars that accept the 
digital currency, he said, “the more useful it 
becomes and the more widespread its use.”

Jamaica’s central bank piloted the Jam-
Dex — short for Jamaica Digital Exchange — 
throughout 2021 and says it could launch it as 
soon as next month.

Jamaicans with bank accounts will be 
automatically eligible for Jam-Dex digital 
wallets. Those without accounts will have 
to go through a simplified “know your 
customer” process — a fraud-prevention 
practice mandated by regulators around the 
globe.
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Payment-for-use offers are commonplace 
in the crypto space. When El Salvador made 
Bitcoin legal tender last year, it gave everyone 
who activated a “Chivo” digital wallet $30 
worth of the cryptocurrency.

But Jamaica’s offer hasn’t been universally 
welcomed. Within minutes of the the prime 
minister’s announcement, commentators 
online accused the government of offering 
“bribes” to pave the way for Jam-Dex.

“They know people are desperate and 
take advantage of capitalizing on the 
desperation that they created,” one Facebook 
commentator said. “People should run not 
walk in the opposite direction.”

 

CREDIT UNIONS

Arizona 
Federal 
Credit Union 
is buying its 
second bank
By Ken McCarthy
March 10, 2022 

Arizona Federal Credit Union in Phoenix 
has agreed to buy Horizon Community Bank 
in Lake Havasu City for $91.4 million.

The deal, which is expected to close this 
year, is the fifth instance of a credit union 
agreeing to buy a bank announced in 2022 
and the second bank acquisition for the $2.8 
billion-asset Arizona FCU, which in 2019 
bought Pinnacle Bank in Scottsdale, Arizona.

“Arizona Federal has demonstrated their 
competency and commitment to community 
banking and they will be a great partner 
for our bank,” Ralph Tapscott, president 
and CEO of the $539 million-asset Horizon 
Community Bank, said in a press release. “We 
believe this will create significant long-term 
value for all stakeholders.”

Horizon Community Bank was founded in 
2002 and operates branches in Fort Mohave, 
Kingman, Lake Havasu City, Mesa, Parker 
and Quartzsite, Arizona. The credit union 
said all of the bank’s branches will remain 
open after the deal closes.

“We believe that quality growth and 
diversification is essential to continued 
success in our industry, and we intend to 
achieve it both organically and through 
mergers or acquisitions,” Ronald Westad, 
president and CEO of Arizona FCU, said in 
the press release.

The credit union will benefit by expanding 
into new market areas in western Arizona, 
Westad said. The acquisition will also help 
the credit union continue investments in 
new products and services and help fund 
the expansion of services to additional new 
markets, he said.

Before this deal, the latest credit union 
deal for a bank was the agreement by 
Barksdale Federal Credit Union in Bossier 
City, Louisiana, to acquire HomeBank of 
Arkansas in Portland.

“With this announcement, you are starting 
to see some geographic diversity regarding 
where these are taking place,” said attorney 
Mike Bell of Honigman, who represented 
Arizona FCU in the transaction. “I expect that 
diversity to continue as more deals announce 
shortly. This is relevant to all selling banks 
everywhere.”

Horizon Bancorp, the holding company 
that is selling Horizon Community Bank, 
announced 2021 net income of roughly $5.7 
million, up 50% from a year earlier, according 
to call report data.

Arizona FCU earned $15.9 million in 2021, 
a 489% increase from a year earlier, according 
to call report data from the National Credit 
Union Administration. q 
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